POSCO will pave the way for the future of the steel industry
through the cost competitive and environment-friendly
FINEX technology
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Figures provided in this presentation are based on unaudited financial statements of the Company

for thefirst quarter of 2005 and have been prepared solely for the convenience of investors.
Certain contentsin this presentation ar e subject to change during the cour se of auditing process.

Thefinancial data presented are based on POSCO’s non-consolidated financial statements.
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Production/Sales POSCO

U Minimized impact of reduced production(BF refurbishment) via productivity gains

* [ncreased molten iron from other blast furnacesin Gwangyang Steel Works and

enhanced crude stedl production
(Unit: Thou. Tons%)

2004
1Q04 4Q04 QoQ
Molten Steel 6,757 7,004
Crude Stedl 7,316 7,811

Products 7,255 1,477
Sales Volume 7,194 7,506
Domestic 5,282 5,757

Exports 1,912 1,749
) (26.6) (23.3)

| nventory 361 346

Category

* Refurbishment of Gwangyang #2 BF (M arch 15, ‘05~ May 30, ‘05)




Sales by Product POSCO

U Increased sales of high-value-added products (e.g., CR, STS)

(Unit: Thou. tons,%)

1Q QoQ
HR 2,290

Category

Plates 873

Wirerods 519

CR 2,666

Electric Sheets 194

Stainless Steel 517

Others 276

Total 7,335




Financial Performance POSCO

U Continued earnings growth via price increases and strengthened KRW

1Q04 4004 1Q05
* ASP increase (Thou. KRW) : 59 — 729 — 752
* FX Rate (KRW/UDS) : 1,1536 — 10438 — 10243

(Unit: KRW bn, %)

2004

ltems 1Q05
1Q04 QoQ (%)

Sales Revenue 4,285 5,656 0.8

COGS 3,027 3,613 : A3.0

Operating Profit 1,008 1,776 : 10.0

OP Margin 23.5 : 314

Net Profit 720 1,308

Net Margin 16.8 23.1




Capital Structure

POSCO

(Unit: KRW bn.)

|tems

1Q

1Q05

Total Assets

18,566

21,713

Current Assets
Fixed Assets

5,489
13,077

8,003
13,710

Total Liabilities

5,214

5,110

Borrowings

3,210

2,369

Shareholder’s Equity

13,352

16,603

* Repayment of Debt : KRW bond & borrowings




Key Ratios & Indices
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Global Stedl Industry POSCO

L Macro: Favorable climate continues, led by tight steel supply/demand

< Apparent Consumption of Steel Worldwide >

(Unit: mn tons)

/88

Steel Demand 0.3%
YoY growth

\_
(WSD/ March, ' 05) 01 '02 '03 ‘04

e Demand : Stable global economy & strong China demand continues
- China’sdemand growth : 16.4% ('04) — 13% (' O5F)

e Supply : On stable demand outlook, a 7% growth in supply for ecasted
- Amidst slowing production growth by leading steelmakers, China should be a key swing-factor
- Active capex on the back of improving financial results
- Global industry capex : $46.9bn (2004(A), up 44% yoy) — $65bn (2005(F), up 41% yoy)




Key Trends by Region POSCO

U Tight supply/demand exacerbated in Japan and SE Asia; Correction in China, Europe

v' Weaker price from rising inventory ssemming from growing
v Marginal weakness dueto high inventories and slowing demand imports since 2H04
HR price (Germany) : €530(Jan) — 520(Mar) -HR price : $689(Jan) — 639(M
- Difficulty in pushing thru 2Q price h|ke (~€1 — - - Weaker prices, lat st
reported (e.g., Arcelor » %prlce rec
v’ Effortsto managere
v Plansto reflect ra

v Price strength conti
- Successful price hik
v After recer g co - Market (2Q05): +JPY
A o ! . - Contract (Apr~Sep05) : +JP
¥ Regional : v BF stedl producers expanding ¢ outlook of
-HR/CG (+$4 continued tightness of supply/den

v’ Strong sted pri onal supply/demand
-Key 2Q offered price (e.g apanese BF producers) raised by
- CR exports (Japanese) : $720(1Q) — 760~770(2Q)
- Regional millsraised 2Q domestic prices
- Malaysia Mega Steel (HR) : +$40

(POSCO, April, *05)




China Stedl Industry POSCO

L China Steel Supply/Demand For ecast
(mn tong/Y oY)

‘03 ‘04 05 (F)

Steel Demand 271.4 (+28.3%) 312.3 (+15.7%) 355.7 (+13.9%)
Steel Production 240.1(+22.7%) 205.6 (+23.1%) 345.3 (+16.2%)

Steel Imports 37.2 (+56.0%) 29.3 (-21.2%) 29.2 (-0.3%)
(CSIA/ March, '05)

* Demand : Steady uptrend from sustained high-growth by manufacturing industries; demand from
construction sector plateaus out

* Production : Expansion of 48mn tonson the back of ramp-up of 2004 new capacity and rising utilization

* [mports: Expect flat growth, centered around firm demand for high-grade steel

L Outlook on China’'sMajor Steel Consuming Sectors

» Autos: Production forecasted to rise 15% yoy on growing demand
» Appliances: Sustained growth behind new demand in intra-continent regions aswell as
replacement demand
* Shipbuilding : Record-high new orders & production currently being posted
(2004 shipbuilding production estimated at 1/3 of Korea's)




China Stedl Industry POSCO

L Recent Trendsof Steel Imports/Exports
* Net import maintained on flat steel, led by stable demand for high-quality sted

. <Jan. ~ Feb., 2005 China Steel I ndustry Trends>
(Unit: mn tons)

52.1
51.5 pmm
9 21.7

31.6
304 (POSCO-China’05.3)
19.

3.7 4.3

' 3.0

- ' "
B N =
Prdn. Cons. Import Export Prdn. ConsWt Prdn Cons. Import Export

L Market Price/ Inventory Trends

771
CRC

535

Shanghai
mar ket price
(Us/ton) Huadong Province
HR/CR inventory
(thou. tons)




Domestic Steel Industry POSCO

L 2005 GDP growth of 4% forecasted, on delayed domestic consumption and
slowing export growth
» GDP growth : 4.6% ('04) — 4.2% (’05)

L Demand for crude steel and flat steel to grow, while long products demand
posts minimal growth

 Flat steel demand torise by 3.2% , but long steel demand to fall 3.8%, resulting in 47mn
tons of steel consumption

 Strong demand from shipbuilding, while slowing demand seen from autos,
appliances and construction

< 2005 Domestic Production Outlook in Key Industries >

/
[ Shipbuilding ] [ Automobile ] [ Appliances ] [ Construction ]
(Thou. G/T) (Thou. units) (KRW bn) (KRW bn)

15606 16942 5319 36877 118,996 119,909

H 3,473 3,511 ! j
'04 '05

04 | | 04 05(F)

(POSRI *05.4)

14




Raw Materials POSCO

U Supply shortage continues dueto China’s surging demand for steel feedstocks

U Upward pressurein raw materials prices amidst oligopolistic industry structure
and capacity constraints

< China’sraw material import forecast > <Trend inraw materials prices >

(Unit: mn tons) (Unit:USD/ton)
Ironore Australian Hamersley Fine Iron Ore
lron ore - Coals [ Australian Hard Coking Coal

Nickels LME
Coals

148

.T\ 7 12 -

'03 '05(F)  '08(F) *10(F)

Iron Ore: Morgan Stanley (Jan., '05)
Coking Coal : China Coal Report (Mar ., '05)
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Key Management Activities

POSCO

The 37" AGM

Shar e Buyback

( )

Domestic Price I ncrease
_ Y

* Cumulative voting and paper
voting system intr oduced

* Dividend per share of
KRW 8,000

* 2005 Buyback : 1.74mn shares
* Period : Feb., 7 ~May 6, 2005

¥ Post-buyback treasury balance:

8.7mn shares

* Pricesincreased by 7~12%

* Applicable from April
shipments

<DPSTrend by Year >

KRW
(Nominal Dividend Rate) 8,000
ey 0

(120%)

< Treasury share buyback/cancellation >

(thou. tons)

< Post-Price Hike Comparison of HR Prices >

Domestic Export Import

17




Progress of Major |nvestment Projects POSCO

Capacity Expansion for STSHRC Completion of STS CRC Plant
In Zhangjiagang In Qingdao

e ST S Capacity: 600k tons/yr * STSCRC Capacity: 180k tons/yr

* Benefits: * | mpact:

v Expansion of STSHRC supply to China v Expanding STS CRC supply to northeast China

* Timetable: Jan., 05~ Aug., '06 e Launch date: March, '05

* Progress: Laid foundation, design/ * Progress: In normal operation
manufacturing of machinery ordered

< Zhangjiagang STS HR Factory Site > < Qingdao STSCR Plant >




Progress of Major |nvestment Projects POSCO

4 N\ ) )

STS Strip Casting .
FINEX #1 Plant Demo Plant Completion of

Construction Construction Hydrofor ming Facility

\_ \_ _/

* 1.5 mn tpa capacity * 600k tpa capacity * 1mn parts per year
* Ben€fits: * Benefits: * Ben€fits:
v Lower capex v Lower capex v Lighter weight
- Bypassing coking & - Bypassing heating & v Cost reduction
sintering processes rolling pr ocesses
v’ Raw material cost reduction v COGSreduction b
v Reduction of pollutants v Improved quality 2. Radiator frame
* Timetable: * Timetable: . Ezﬁgf;gi'f :
- Aug., '04: Ground-breaking - JUly, "04. Ground-breaking 5. Front axletl)lm"""
- Apr.,’05: Machinery - Aug., '05: Complete production |

installations lines
-Jun., '06: Test - Jun., '06: Launch

- Dec., '06: Commercial launch
« Completion rate : 12.5% * Completion rate: 32%

8. Rear axle

9. Suspension member
10. Pillar

11. IP beam etc.

< Parts applicable for Hydroforming >




Progress of Major |nvestment Projects

POSCO

{ Refur bishment of Gwangyang #2 BF

\

S

\

Construction of #5, #6 CGL ] [ Construction of LNG Terminals

N\

S

* Benefits
v' Expansion of BF capacity
(460k/yr)
v BF lifecycle lengthened (20+ yrs)
v Increased electricity generation
power
e Completion rate : 65%
- Record-short refurbishment

period for BF (77 days)

e Annual capacity: 450k tons (#5)
400k tons (#6)

* Bendfits

v’ Capacity of 5mn tpa for

automotive sheets by 2007

v Supply domestic/over seas auto

steel demand

e Completion rate
- #5 CGL : 94% (~Aug., ’05)
- #6 CGL : 40% (~Jun., '06)

» Capacity of 1.7mn tpa

* Benefits
v Stable supply of lower-cost fuel
thru long-term LNG contracts

e Completion rate : 99%
- Target launch: Jun., 05

Tt hE
'-'"""__ itk 1%
; 7

< #5 CGL Plant Construction Site >

<LNG Terminal >
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2005 Business Plan POSCO

(Unit: mn tons, KRW bn.)

2004 2005 (F) YoY Chg (%)

Production 30.2 31.3 3.6
Sales Volume 29.2 304 4.1
Revenue 19,792 23,900 20.8

Capex 2,277 4,088 79.5

Above data represents company’sinter nal financial targets and may be subject to change and should not be
used for making investment decisions




